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DIRECTORS’ REVIEW 

REPORT OF DIRECTORS ON THE CONSOLIDATED AND UNCONSOLIDATED FINANCIAL STATEMENTS FOR 

FIRST QUARTER ENDED SEPTEMBER 30, 2019 

The Board of Directors is pleased to present a brief overview of the financial and operational performance 

of the Company for the first quarter ended September 30, 2019. 

Consolidated net profit during the quarter under review was Rs. 5,568 million, resulting in earnings per 

share of Rs. 4.29 compared to net profit of Rs. 2,960 million and earnings per share of Rs. 2.47 same 

quarter last year. The increase in profit is mainly due to recognition of share of profit from associate (China 

Power Hub Generation Company Limited) which started Commercial Operations from August 17, 2019, 

lower repair and maintenance expenses and depreciation of Rupee against USD partly offset by higher 

financing cost. 

Unconsolidated net profit during the quarter under review was Rs. 1,607 million, resulting in earnings per 

share of Rs. 1.24 compared to net profit of Rs. 1,493 million and earnings per share of Rs. 1.25 same 

quarter last year. The increase in unconsolidated profit is mainly due to lower repair and maintenance 

expenses and depreciation of Rupee against USD partly offset by higher financing costs. 

Due to the rising circular debt and delay in payments by Power Purchaser, the liquidity of the Company 

remained severely constrained, restraining the Company from declaring any dividends. 

Growth Projects 

During the quarter under review the successful commissioning and declaration of Commercial Operation 

Date (COD) of 2x660MW China Power Hub Generation Company Private Limited (CPHGC) Project with 

integrated Jetty was achieved. The Project is supplying uninterrupted affordable energy to the National 

Grid.  

The lignite based 330MW Thar Energy Limited Project in Thar Block II has completed 37% of Project 

Construction and targeted to achieve COD by the end of March 2021. The Company has engaged China 

Development Bank (CDB) as the lead arranger for the foreign financing from China and Habib Bank Limited 

(HBL) as the lead arranger for the local financing. The expected Financial Close of the Project is end 2019. 

The Hub Power Company Limited has also signed financing agreement for its second Project in Thar Block 

II; 330MW ThalNova Power Thar (Pvt.) Ltd project. The China Development Bank (CDB) is the lead arranger 

for the foreign financing from China and Habib Bank Limited is the lead arranger for the local financing. 

Hub Plant  

During the quarter under review, Hub plant generated 34 GWh as compared to 345 GWh in the 

corresponding period last year, at a load factor of 1.28% (Q1 2018-19: 13%). The reduction in load factor 

is mainly due to lower dispatch order by Power Purchaser.  

Narowal Plant 

Narowal Plant generated 197 GWh as compared to 306 GWh in the corresponding period last year, at a 

load factor of 41.7% (Q1 2018-19: 65%). The reduction in load factor is mainly due to lower dispatch order 

by Power Purchaser.  

 



 

Laraib Plant 

During the quarter under review, Laraib Plant generated 53 GWh as compared to 58 GWh in the 

corresponding period last year. The load factor for the quarter was 29% (Q1 2018-19: 31%).  

 

The Company remains grateful to its Shareholders, employees, business partners and all other 

stakeholders for their confidence in the Company and their support in the Company’s journey on the path 

of growth and prosperity. 

 

By Order of the Board 

         

Khalid Mansoor        M. Habibullah Khan 
Chief Executive Officer                          Chairman 
 



A r THE HUB POWER COMPANY LIMITED
A r HUBCO CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

3 months ended 3 months ended
Sep2019 Sep2018

Note (Rs. ‘OOOs) (Rs. ‘OOOs)

Turnover 5 7,252,030 10.732,799

Operating costs 6 (3,143,112) (8,324,752)

GROSS PROFIT 4,108,918 2,408047

General and administration expenses (169,699) (179,187)

Other income 7 39,572 10,732

Other operating expenses 8 (626) (1,082)

PROFIT FROM OPERATIONS 3,978,165 2,238,510

Finance costs 9 (2,359,680) (739,223)

PROFIT BEFORE TAXATION 1,618,485 1,499,287

Taxation (11,890) (6,160)

PROFIT FOR THE PERIOD 1,606,595 1,493,127

Restated

Basic and diluted earnings per share (Rupees) 1.24 125

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan Khalid Mansoor Abdul sir
Chairman Chief Executive Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

3 months ended
Sep 2019

(Rs. 000s)

3 months ended
Sep 2018

(Rs. ‘OOOs)

Other comprehensive loss for the period:

Items that will not be reclassified to Profit or Loss in subsequent
periods

Loss on remeasurement of post employment benefit obligation

Loss on revaluation of equity investment at fair value
through other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan
Chairman

Khalid Mansoor
Chief Executive

Profit for the period 1,606,595 1,493.127

(16,95

(16,957) (1,905)

1,589,638 1,491,222

Chief Financial Officer



THE HUB POWER COMPANY LIMITED
A HUBCO CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

Sep2019 Jun2019
(Rs. ‘OOOs) (Rs. 000s)

Note (Unaudited) (Audited)

ASSETS
NON-CURRENT ASSETS

Fixed Assets
Property, plant and equipment 10 13,343,575 13.666,909
Intangibles 43,691 52.318

Long term investments 11 55,067,064 48.355,239
Long term deposits and prepayments 22,122 21,970

68,476,452 62,096,436

CURRENT ASSETS

_____________ _____________

Stores, spares and consumables 1,811,380 1,850,864
Stock-in-trade 3,910,342 4,575,810
Trade debts 12 69,980,381 66,628,533
Loans and advances 384,906 732,469
Prepayments and other receivables 13 11,509,070 10,531600
Cash and bank balances 304,635 7.312,080

87,900,714 91.631,356

TOTAL ASSETS 156,377,166 153,727,792

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share Capital
Authorised 17,000,000 17,000,000

Issued, subscribed and paid-up 12,971,544 12,971,544

Capital Reserve
Share premium 5,600,000 5,600,000

Revenue Reserve
Unappropriated profit 15,281,415 13691,777

33,852,959 32,263,321
NON-CURRENT LIABILITIES

_____________ _____________

Long term loans 14 28,593,868 21,926,752
Long term lease liability 3.1 114,770 -

28,708,638 21,926,752

CURRENT LIABILITIES

___________ ___________

Trade and other payables 15 57,305,399 56,272,876
Unclaimed dividend 189,229 189,516
Unpaid dividend 75,412 79,605
Interest I mark-up accrued 855,687 567,840
Short term borrowings 16 34,213,664 41,112,054
Current maturity of lease liability 16,908 -

Current maturity of long term loans 1,159,270 1,315,828
93,815,569 99537,719

TOTAL EQUITY AND LIABILITI ES 156,377,166 153,727,792

COMMITMENTS AND CONTINGENCIES 17

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan Khalid Mansoor Abdul asir
Chairman Chief Executive Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

3 months ended
Sep 2019

Note (Rs. 000s)

3 months ended
Sep 2018

(Rs. ‘OOOs)

CASH FLOWS FROM OPERATING ACTIVITIES

Interest income received
Interest / mark-up paid
Staff gratuity paid
Taxes paid

Net cash generated from operating activities

1,618,485

479,639
8,627

(2,557)
38,503

7,695
(22,418)

4,234
2,262,472

5,664

4,400,344
(2,260,855)

2,139,489

10,622
(1,974,625)

(20,000)
(11,890)

143,596

1,499,287

479,599
8,596

(20)
30,820

6,121
(4,220)

699,072
900

2,720,155
(1,305,103)

1,415,052

4,314
(661,616)

(12,000)
(14,394)

731,356

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure
Proceeds from disposal of fixed assets
Long term investments made
Long term deposits and prepayments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Proceeds from long term loans - net
Repayment of long term loans
Repayment of lease liability

Net cash generated from financing activities

Net (decrease) I increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

(22,690) (34,406)
5,079 20

(6,728,782) (959,589)
(152) (300)

(6,746,545) (994,275)

(4,480) (112,713)
6,901,782 959,589
(396,888) (367,619)

(6,520) -

6,493,894 479,257

(109,055) 216,338

(33,799,974) (21 349,226)

19 (33,909,029) (21,132,888)

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan
Chairman

Khalid Mansoor
Chief Executive

Abdul
Chief Financial Officer

Profit before taxation
Adjustments for:

Depreciation
Amortisation
Gain on disposal of fixed assets
Provision against slow moving stores, spares and consumables
Staff gratuity
Interest income
Mark-up on lease liability
Interest I mark-up expense
Amortisation of transaction costs

Operating profit before working capital changes
Working capital changes

Cash generated from operations



A THE HUB POWER COMPANY LIMITED
A r HUBCO CONDENSED INTERIM UNCONSOLIDATED

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

3 months ended 3 months ended
Sep2019 Sep2018

(Rs. ‘OOOs) (Rs. 000s)

ISSUED CAPITAL

Balance at the beginning of the period 12,971544 11571.544

Balance at the end of the period 12,971,544 11,571,544

SHARE PREMIUM

Balance at the beginning of the period 5,600,000 -

Balance at the end of the period 5,600,000

UNAPPROPRIATED PROFIT

Balance at the beginning of the period 13,691,777 8,255,595

Profit for the period 1,606,595 1,493,127
Other comprehensive loss for the period (16,957) (1,905)

Total comprehensive income for the period 1,589,638 1,491,222

Balance at the end of the period 15,281,415 9,746,817

TOTAL EQUITY 33,852,959 21,318,361

The annexed notes from 1 to 23 form an integral part of these condensed interim unconsolidated financial statements.

M. Habibullah Khan Khalid Mansoot Abd asir
Chairman Chief Executive Chief Financial Officer



THE HUB POWER COMPANY LIMITED
A HUBCO NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED

FINANCIAL STATEMENTS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

1. THE COMPANY AND ITS OPERATIONS

The Hub Power Company Limited (the ‘Company’) was incorporated in Pakistan on August 1, 1991 as a public
limited company. The shares of the Company are listed on the Pakistan Stock Exchange (PSX). The principal
activities of the Company are to develop, own, operate and maintain power stations. The Company owns an oil-fired
power station of 1,200 MW (net) in Balochistan (Hub plant).

The Company has the following subsidiaries and associates:

Subsidiaries

- Laraib Energy Limited (LEL) - Holding of 74.95%;
- Hub Power Services Limited (HPSL) - Holding of 100%;
- Hub Power Holdings Limited (HPHL) - Holding of 100%;
- Narowal Energy Limited (NEL) - Holding of 100%; and
- Thar Energy Limited (TEL) - Holding of 60%.

Associates

- China Power Hub Generation Company (Private) Limited (CPHGC) - Holding of 47.5%; and
- ThalNova Power Thar (Private) Limited (TNPTL) - Holding of 38.3%.

2. BASIS OF PREPARATION

These unaudited condensed interim unconsolidated financial statements of the Company for the first quarter ended
September 30, 2019 have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (lAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (lASS) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of lAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed. These condensed
interim unconsolidated financial statements do not include all the information and disclosures as required in the
annual unconsolidated financial statements and should be read in conjunction with the Company’s annual
unconsolidated financial statements for the year ended June 30, 2019.

These condensed interim unconsolidated financial statements are the separate condensed interim financial
statements of the Company in which investments in subsidiaries have been accounted for at cost less accumulated
impairment losses, if any, except for the investment in equity instrument which is carried at fair value through other
comprehensive income.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim
unconsolidated financial statements are same as those applied in preparing the unconsolidated financial statements
for the year ended June 30, 2019, except for the following:

3.1 First time adoption of IFRS 16 ‘Leases’ (effective for annual periods beginning on or after January 1, 2019)

IFRS 16 replaces the previous lease standard: lAS 17 Leases. It results in almost all leases being recognised on the
statement of financial position, as the distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay rentals are recognised. The only
exceptions are short term and low value leases.
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The Company has adopted IFRS 16 by applying the modified retrospective approach along with transitional provision
provided under IFRS 16 according to which the Company is not required to restate the prior period results and no
impact of adoption of IFRS 16 on opening equity has been recognised by the Company. Following is the impact of
IFRS 16 on these condensed interim unconsolidated financial statements.

Sep 30, 2019 Jul 01, 2019
(Rs. ‘OOOs) (Rs. ‘OOOs)

(Unaudited) (Unaudited)
Impact on statement of financial position

Property, plant and equipment - increased by 129,756 136,137

Prepayments and other receivables - decreased by (2,174) (2,174)

Lease liability- increased by 131,678 133,964
Current portion of lease liability - increased by (16,908) (14,783)

Long term lease liability - increased by 114,770 119,181

3 months ended
Sep 30, 2019

(Rs. ‘OOOs)
(Unaudited)

Impact on statement of profit or loss

General and administration expenses
- Increase in depreciation (6,381)
- Decrease in rent expense 6,521

140

Increase in finance cost (4,234)

Decrease in profit before taxation (4,094)

Decrease in taxation

Decrease in profit for the period (4,094)

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim unconsolidated financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts.
Actual results may differ from these judgements, estimates and assumptions. Judgements and estimates made by
the management in the preparation of these condensed interim unconsolidated financial statements are same as
those applied in the Company’s annual unconsolidated financial statements for the year ended June 30, 2019. The
Company’s financial risk management objectives and policies are consistent with those disclosed in the Company’s
annual audited unconsolidated financial statements for the year ended June 30, 2019.
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3 months ended 3 months ended
Sep2019 Sep2018

Note (Rs. 000s) (Rs. 000s)
5. TURNOVER

3,979,358
5,954.099
1380,544

28.735

_______________

252,834
11,595.570

_______________

(862,771)

_______________

10,732,799

6. OPERATING COSTS

Fuel cost
Late Payment Interest to fuel supplier
Stores and spares
Operations and maintenance
Insurance
Depreciation
Amortisation
Repairs, maintenance and other costs

6.1 This represents fee for O&M services rendered by HPSL (a subsidiary company).

3 months ended 3 months ended
Sep2019 Sep2018

Note (Rs. 000s) (Rs. ‘OOOs)
7. OTHER INCOME

Financial assets
Interest income

Non-financial assets
Gain on disposal of fixed assets
Income from management services
Exchange gain - net

7.1 Income from management services
Services income

Cost of services

The Company has entered into services agreements with TEL (a subsidiary company) and TNPTL (an associate
company). In accordance with the terms of the agreements, the Company provides assistance to TEL and TNPTL in
performance of their obligations under relevant project agreements including Power Purchase Agreements, Coal
Supply Agreements, Water Use Agreements, Implementation Agreements, EPC Contracts and O&M Agreements.

Capacity Purchase Price (CPP)
Energy Purchase Price (EPP)
Late Payment Interest (LPI)
Startup Charges (SC)
Part Load Adjustment Charges (PLAC)

Less: Sales tax on EPP

4,957,308
688,908

1,613,894
25,671
62,463

7,348,244
(96,214)

7,252,030

799,510
1,063,144

59,805
399,750
201,675
465,406

8,406
145,416

3,143,112

6.1

5,480.682
1,261 .913

127,836
415,050
155.890
470,920

7,116
405,345

8,324,752

22,418 4,220

7.1
2,557 20

12,498 6,492
2,099 -

17,154 6,512

39,572 10,732

133,624 68,137

(121,126) (61,645)

12,498 6,492
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Note

3 months ended
Sep 2019

(Rs. 000s)

3 months ended
Sep 2018

(Rs. ‘OOOs)
8. OTHER OPERATING EXPENSES

8.1 Workers profit participation fund

Provision for Workers profit participation fund
Workers profit participation fund recoverable from CPPA(G)

9. FINANCE COSTS

Interest I mark-up on long term loans
Mark-up on lease liability
Mark-up on short term borrowings
Amortisation of transaction costs
Other finance costs

10. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

10.1 Additions to property, plant and equipment during the period were Rs. 23
disposals therefrom at net book value were Rs. 3 million (Sep 2018: Rs. Nil).

8.1 626

626

4,674,189
100

38,841,534
3,921,883
5,579,436

53,017,142

2,049,922
55,067,064

4,674,189
100

32,135,034
3.921.883
5,579,436

46,310,642

2,044,597
48,355,239

11.1 Hub Power Holdings Limited (HPHL)

HPHL, a wholly owned subsidiary, was incorporated in Pakistan on March 10,
principal activities of the subsidiary are to invest in new business opportunities.

2015 as a public limited company. The

Exchange loss - net
Workers profit participation fund

758
324

1.082

75.269
(74,945)

324

81,450
(80,824)

626

903,683 273,684
4,234 -

1,358,789 425,388
5,664 900

87,310 39,251

2,359,680 739,223

Sep2019 Jun2019
(Rs.000s) (Rs. ‘OOOs)

(Unaudited) (Audited)

13,154,524 13,489,316
189,051 177,593

13,343,575 13,666,909

million (Sep 2018: Rs. 34 million) and

Sep 2019
(Rs. 000s)

Note (Unaudited)11. LONG TERM INVESTMENTS

Investment in subsidiaries - unquoted
Laraib Energy Limited (LEL)
Hub Power Services Limited (HPSL)
Hub Power Holdings Limited (HPHL)
Narowal Energy Limited (NEL)
Thar Energy Limited (TEL)

Others - unquoted
Equity investment at fair value through other comprehensive income
- Sindh Engro Coal Mining Company Limited (SECMC)

Jun 2019
(Rs. 000s)
(Audited)

11.1

11.2

11.3
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11.1.1 ThalNova Power That (Private) Limited (TNPTL)

On August 19, 2019, PPIB upon TNPTL’s request approved the extension in Financial Closing Date from June 30,
2019 to December 31, 2019 subject to provision of prescribed fee and extension of performance guarantee at least
three months beyond the extended financial closing date. TNPTL has paid the prescribed fee and HPHL has provided
its share of performance guarantee amounting to USD 1.26 million in favour of PPIB which will be valid till April 10,
2020. The formal Letter of Support (LOS) from PPIB is yet to be issued.

PPIB is entitled to encash the performance guarantee in case TNPTL is not able to meet the conditions or TNPTL
decides to exercise termination option, as defined in the LOS. Further, the Project agreements as well as the Project
will automatically terminate on the expiration or termination of the LOS.

11.2 That Energy Limited (TEL)

On September 24, 2019, PPIB upon TEL’s request approved the extension in Financial Closing Date from September
8, 2019 to March 8, 2020 subject to provision of prescribed fee and extension of performance guarantee at least three
months beyond the extended financial closing date. TEL has paid the prescribed fee and the Company has provided
its share of performance guarantee amounting to USD 1.98 million in favour of PPIB which will be valid till June 30,
2020. The formal Letter of Support (LOS) from PPIB is yet to be issued.

PPIB is entitled to encash the performance guarantee in case TEL is not able to meet the conditions or TEL decides
to exercise termination option, as defined in the LOS. Further, the project agreements as well as the project will
automatically terminate on the expiration or termination of the LOS.

11.3 Sindh Engro Coal Mining Company Limited (SECMC)

During the period, the Company has made further investment in SECMC amounting to Rs. 22.3 million.

Sep2019 Jun2019
(Rs. 000s) (Rs. ‘OOOs)

Note (Unaudited) (Audited)

12. TRADE DEBTS - Secured

Considered good 12.1 & 12.2 69,980,381 66,628,533

12.1 This includes an amount of Rs. 62,337 million (June 2019: Rs. 59,178 million) receivable from CPPA(G) which is
overdue but not impaired because the trade debts are secured by a guarantee from the GOP under the
Implementation Agreement (IA). The delay in payments from CPPA(G) carries mark-up at SBP discount rate plus 2%
per annum compounded semi-annually for all overdue amounts except Late Payment Interest overdues.

12.2 This also includes Rs. 5,126 million (June 2019: Rs. 3,438 million) related to LPI which is not yet billed by the
Company.
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Sep2019 Jun2019

(Rs. 000s) (Rs. ‘OOOs)
(Unaudited) (Audited)

13. PREPAYMENTS AND OTHER RECEIVABLES

Prepayments 652,135 19,331

Other receivables

Interest accrued
Income tax - refundable
Sales tax
Receivable from LEL
Receivable from HPSL
Receivable from HPHL
Receivable from NEL
Receivable from TEL
Receivable from TNPTL
Workers’ profit participation fund recoverable from CPPA(G)
Miscellaneous

14. LONG TERM LOANS

15. TRADE AND OTHER PAYABLES

16. SHORT TERM BORROWINGS

17. COMMITMENTS AND CONTINGENCIES

11,796 -

1,912,347 1,912.347
7,161,620 7,170968

14,429 14,527
19,238 -

92,956 14,873
23,429 2,112

111,170 9,925
47,645 7,483

1,456,758 1,375,934
5,547 4,100

10,856,935 10,512,269

11,509,070 10.531,600

During the period, in order to meet investment requirements in CPHGC I TNPTL, the Company issued privately
placed secured Sukuk Certificates amounting to Rs. 7,000 million at a mark-up of 1.9% per annum above three-month
KIBOR. The mark-up on the Sukuk is payable on quarterly basis in arears and the principal is payable in four equal
semi-annual installments commencing from February 22, 2022. The Sukuk Certificates are secured by:

a) revolving corporate guarantee from NEL;

b) Subordinate hypothecation charge over receivables of NEL’s including but not limited to amounts receivable
under the GOP guarantee;

c) Subordinate charge over all present and future movable fixed assets of the Company and NEL for Rs. 4,000
million and Rs. 9,333 million respectively; and

c) Pledge of 100% shares of NEL.

This includes Rs. 52,630 million (June 2019: Rs. 51,767 million) payable to Pakistan State Oil Company Limited
(PSO), out of which overdue amount is Rs. 48,254 million (June 2019: Rs. 47,455 million).

The delay in payments to PSO carries mark-up at SBP discount rate plus 2% per annum compounded semi-annually.

During the period, the Company issued unsecured privately placed short term commercial paper amounting to Rs.
5,000 million. The tenor of the commercial paper is one hundred and eighty days from the date of draw down i.e.
September 26, 2019 which carries mark-up at the rate of six month KIBOR pIus 1.50% per annum.

There is no material change in the status of commitments and contingencies as disclosed in the annual
unconsolidated financial statements of the Company for the year ended June 30, 2019, except for the following:

17.1 On October 11, 2019, the Company received an invoice of Rs. 398.5 million from the Power Purchaser, CPPA(G) in
respect of Liquidated Damages (LD5) due to non-availability of Hub power plant for electricity generation during the
operating year April 1, 2018 to March 31, 2019. The LDs invoice is for the time period during which the Hub Power
Plant was not available for electricity generation due to lack of fuel caused by delay in payments by CPPA(G) which
resulted in Company not being able to meet its payment obligations to Pakistan State Oil (PSO). PSO had stopped the
supply of RFO to the Hub Power Plant due to delay in payments as well as non-provision of Standby Letter of Credit
(SBLC) by the Company as required under Fuel Supply Agreement (FSA). The Company did not establish the SBLC
for PSO because CPPA(G) did not establish SBLC in favor of the Company as required under the Power Purchase
Agreement (PPA) dated August 3, 1992.
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The Company has contested the LDs invoice and the claim therein on the grounds that the Hub Power Plant ran out
of fuel because of the CPPA(G)’s payment defaults and non-provision of SBLC as required under the PPA. Also, in
the past similar cases arose where CPPA(G) attempted to impose LDs on other IPPs and they challenged such
imposition of LD5 and won at various legal forums including expert adjudication as well as International Arbitration.
Accordingly, the management is of the view that the position of the Company is sound on technical and legal basis
and that the claim is without substance and merit and has been rejected. Pending the resolution of the matter stated
above, no provision has been made in these condensed interim unconsolidated financial statements.

18. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of subsidiaries, associates, retirement benefit funds, directors and key management
personnel. Significant transactions with related parties during the period, other than those which have been disclosed
elsewhere in these condensed interim unconsolidated financial statements are as follows:

18.1 Details of transactions

Subsidiaries

Laraib Energy Limited

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Hub Power Holdings Limited

Investment in subsidiary

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Hub Power Services Limited

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Reim bursable expenses incurred by subsidiary

Payments against reimbursement of expenses to subsidiary

Amount paid for O&M services rendered

Interest expense on loan from subsidiary 18.2.1

Narowal Energy Limited

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Interest income on loan to subsidiary

Receipts against interest on loan to subsidiary

Thar Energy Limited

Investment in subsidiary

Reimbursable expenses incurred on behalf of subsidiary

Receipts against reimbursement of expenses from subsidiary

Payments against reimbursement of expenses to subsidiary

Services rendered to subsidiary

3 months ended 3 months ended
Sep2019 Sep2018

(Rs. 000s) (Rs. 000s)

12,630 5,534

12,728 1,583

17,662

1,995

324

129,019

Note

6,706,500

80,836

2,753

441,000

1,732

1,172

26,982

579

2,351

9,719

3,401

2,287

459,331

2,748

25,262

1,734

474,604

18.2.2

8,929

7,667

20,055

12,123

11,442

20,239

12,486

350,000

1561

1,006

76,995
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Other related parties

Reimbursable expenses incurred on behalf of TNPTL

Advance received against services rendered to TNPTL

Services rendered to TNPTL

Remuneration to key management personnel
Salaries, benefits and other allowances
Retirement benefits

18.1.1 & 18.1.2

Directors’ fee 18.1.3

Contribution to staff retirement benefit plans of the Company 24,115

34.959
1,252

36,211

1.200

14,684

Contribution to staff retirement benefit plan of HPSL 581

___________________

18.1.1 Transactions with key management personnel are carried out under the terms of their employment. They are also
provided with the use of Company maintained automobiles and certain other benefits.

18.1.2 The above figures do not include cost allocated to subsidiary companies amounting to Rs. 5 million (Sep 2018: Rs. 6
million).

18.1.3 This represents fee paid to the directors of the Company for attending meetings.

18.1.4 The transactions with related parties are made under mutually agreed terms and conditions.

Sep2019 Jun2079
(Rs. ‘OOOs) (Rs. 000s)

Note (Unaudited) (Audited)Details of outstanding balances

Hub Power Services Limited - Subsidiary

Payable to subsidiary

Narowal Energy Limited

Loan to subsidiary

Thar Energy Limited

Advance against management services

ThalNova Power Thar (Private) Limited - Associate

Advance against management services

Other related parties

Payable to staff retirement benefit plans

350,000

104,292

29,236

18.2.1 The Company has obtained an unsecured short term loan facility for an amount of up to Rs. 500 million from HPSL, to
meet its working capital requirements. This facility carries mark-up at the rate of 0.75% per annum above one month
KIBOR payable on quarterly basis. The maximum aggregate amount outstanding at month end during the period was
Rs. 35 million (June 2019: Rs. 145 million).

Note

3 months ended
Sep 2018

(Rs. ‘OOOs)

3 months ended
Sep 2019

(Rs. 000s)

40,162

140,000

19,602

40,743
1,309

42,052

1,200

78.2

18.2.2

3684

699500

38,730

41541
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18.2.2 The Company has provided NEL an unsecured short term loan facility for an amount of up to Rs. 3,000 million, to
meet its working capital requirements, which carries mark-up at the rate of 0.40% per annum above one month
KIBOR. Any late payment is subject to an additional payment of 1.00% per annum above the normal mark-up
rate. The maximum aggregate amount receivable at month end during the period was Rs. 754 million (June
2019: Rs. 1,800 million).

18.2.3 The Company has provided loan to a key management personnel which is recoverable in 12 equal monthly
installments in accordance with the Company policy. As at reporting date, outstanding balance is Rs. 0.27 million
(June 2019: Rs. 0.67 million).

3 months ended
Sep 2019

(Rs. 000s)

3 months ended
Sep 2018

(Rs. 000s)

19. CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term borrowings

304,635
(34,2 1 3,664)
(33,909,029)

295,079
(21 ,427,967)
(21,132,888)

20. PLANT CAPACITY AND PRODUCTION
3 months ended

Sep 2019
3 months ended

Sep 2018

HUB PLANT

Theoretical Maximum Output
Total Output

2,650 GWh
34 GWh

2,650 GWh
345 GWh

Practical maximum output for the power plant taking into account all the scheduled outages is 2,650 GWh (Sep
2018: 2,236 GWh). Output produced by the plant is dependent on the load demanded by CPPA(G) and the plant
availability.

21. REPRESENTATION I RECLASSIFICATION

Certain prior period figures have been represented I re-classified to reflect a more appropriate presentation of
events and transactions for the purpose of consistency.

22. DATE OF AUTHORISATION

These condensed interim unconsolidated financial statements were authorised for issue on October 30, 2019 in
accordance with the resolution of the Board of Directors.

23. GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

ahKan Khalid Mansoor

Load Factor 1% 13%

Chairman Chief Executive Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

Note

3 months ended
Sep 2019

(Rs. 000s)

3 months ended
Sep 2018

(Rs. ‘OOOs)

The annexed notes from 1 to 22 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan
Chairman

Khalid Mansoor
Chief Executive

5

6

14,081,059

(6,589,672)

7,491,387

17,988,653

(13,151,050)

4,837,603

(313,505)(448,814)

68,015 50,931

Turnover

Operating costs

GROSS PROFIT

General and administration expenses

Other income

Other operating expenses

PROFIT FROM OPERATIONS

Finance costs

Share of profit / (loss) from associates

PROFIT BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Attributable to:

- Owners of the holding company

- Non-controlling interest

Basic and diluted earnings per share attributable
to owners of the holding company (Rupees)

8

10.1

7 (22,566) (1,082)

7,088,022 4,573,947

(3,059,313) (1,322,454)

1,873,084 (60,759)

5,901,793 3,190,734

(78,305) (66,715)

5,823,488 3,124,019

5,568,227 2,960,279

255,261 163,740

5,823,488 3,124,019

Restated

4.29 2.47

Chief Financial Officer
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

3 months ended
Sep 2019

(Rs. 000s)

3 months ended
Sep 2018

(Rs. 000s)

Profit for the period

Other comprehensive (loss) I income for the period

Items that will not be reclassified to Profit or Loss in
subsequent periods

Gain on remeasurement of post employment benefit obligations - net

Loss on revaluation of equity investment at fair value
through other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:

- Owners of the holding company

- Non-controlling interest

The annexed notes from 1 to 22 form an integral part of these condensed interim consolidated financial statements.

ibullaha
Chairman

Khalid Mansoor
Chief Executive Chief Financial Officer

5,823,488 3,124,019

- 32,697

(16,957) -

(16,957) 32,697

5,806,531 3,156,716

5,551,270 2,992,976

255,261 163,740

5,806,531 3,156,716
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ASSETS

NON-CURRENT ASSETS
Fixed Assets

Property, plant and equipment
Intangibles

Long term investments
Long term deposits, prepayments and other assets

CURRENT ASSETS
Stores, spares and consumables
Stock-in-trade
Trade debts
Loans and advances
Deposits, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE

Share Capital
Authorised
Issued, subscribed and paid-up

Capital Reserve
Share premium

Revenue Reserve
Unappropriated profit

NON-CONTROLLING INTEREST

NON-CURRENT LIABILITIES
Long term loans
Long term lease liabilities

9 69,965,876 68,487,309
1,461,947 1,472,145

41,256,727 36,302,726
71,695 69,362

112,756,245 106,331,542

3,064,080 3,124,509
4,207,194 5,844,656

92,818,074 85,646,949
68,205 52,685

12,988,776 12,135,523
2,293,351 12,131,754

115,439,680 118,936,076

228,195,925 225,267,618

17,000,000 17,000,000

5,600,000 5,600,000

37,937,811 32,427,157

56,509,355 50,998,701

6,679,268 6,424,007

63,188,623 57,422.708

13 38,231,848 33,399,225
2,320,003 2,533,131

40,551,851 35,932.356

70,529,859
189.5 16
87,615

1,558,324
53,478,425

5,527,014
501,192

________________

40,609
131,912,554

The annexed notes from 1 to 22 form an integral part of these condensed interim consolidated financial statements.

M. Habibullah Khan
Chairman

Khalid Mansoor
Chief Executive

Asir
Chief Financial Officer

Ar THE HUB POWER COMPANY LIMITED

CONDENSED INTERIM CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Sep 2019
(Rs. ‘OOOs)

Note (Unaudited)

Jun 2019
(Rs. 000s)
(Audited)

10

11

12

Attributable to owners of the holding company

12,971,544 12,971,544

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Unpaid dividend
Interest I mark-up accrued
Short term borrowings
Current maturity of long term loans
Current maturity of lease liabilities
Taxation-net

TOTAL EQUITY AND LIABILITIES

COMMITMENTS AND CONTINGENCIES

73,936,264
189,229
83,422

1,564,666
42,713,431

5,418,657
506,107
43,675

124,455,451

14

15

16

228,195,925 225,267,618
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THE HUB POWER COMPANY LIMITED
CONDENSED INTERIM CONSOLIDATED

STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

Note

3 months ended
Sep 2019

(Rs. ‘OOOs)

3 months ended
Sep 2018

fRs. 000$)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation
Amo rtisation
Provision against slow moving stores, spares and consumables
Gain on disposal of fixed assets
Share of (profit) I loss from associates
Staff gratuity
Interest income
Interest I mark-up
Amortisation of transaction costs

Operating profit before working capital changes

Working capital changes

Cash generated from operations

Interest income received
Interest I mark-up paid
Staff gratuity paid
Taxes paid

Net cash (used in) I generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure
Proceeds from disposal of fixed assets
Long term investments made
Increase in long term deposits and prepayments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid to owners of the holding company
Proceeds from long term loans - net
Repayment of long term loans
Proceeds against issuance of shares to non controlling interest
Repayment of liabilities against assets subject to finance lease
Shares issue costs

Net cash generated from I (used )in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

7,867,652 5,585,760

(5,041,731) (899,205)

2,825,921 4,686,555

28,021 16.259
(2,900,886) (1 396,648)

(45,295) (32,245)
(72,435) (68,267)

(164,674) 3,205,654

(587,973) (140,194)
5,755 1,662

(3,119,629) (601,689)
(2,333) 1,007

(3,704,180) (739,214)

(112,713)
959,589

(1,746,323)
- 638.106

(252,931) (185,995)
(18,861) (9,186)

4,795,445 (456.522)

926,591 2,009,918
(41,346,671) (26.150,455)

19 (40,420,080) (24,140,537)

The annexed notes from 1 to 22 form an integral part of these condensed interim consolidated financial statements.

ibulIahhan
Chairman

Khalid Mansoor
Chief Executive

5,901,793 3,190,734

892,703
10,415
44,143
(2,591)

(1,873,084)
22,899

(57,194)
2,907,228

21,340

1,026,537
10,108
36,017
(1,490)
60,759
17,480

(23,873)
1,247,622

21,866

(4,480)
6,901,782

(1,830,065)

Chief Financial Officer
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THE HUB POWER COMPANY LIMITED

CONDENSED INTERIM CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2079

3 months ended 3 months ended
Sep2079 Sep2038

(Rs. 000s) (Rs. 000s)

638,106

I

(12717)

- (315)

6,679,268 4,373,000

63,188,623 42,819,566

The annexed notes from 1 to 22 form an integral part of these condensed interim consolidated financial statements.

‘ibulla%
Chairman

Khalid Mansoor
Chief Executive

Abdul Nasir
Chief Financial Officer

ATtRIBUTABLE TO OWNERS OF THE HOLDING COMPANY

ISSUED CAPITAL

Balance at the beginning of the period 12,971,544 1 1,571,544

Balance at the end of the period 12,971,544 1 1,571,544

SHARE PREMIUM

Balance at the beginning of the period 5,600,000

Balance at the end of the period 5,600,000

UNAPPROPRIATED PROFIT

Balance at the beginning of the period 32,427,157

Profit for the period 5,568,227
Other comprehensive (loss)! income for the period (16,957)

Total comprehensive income for the period 5,551,270

Share issue costs (40,616)

Disposal of partial interest in TEL -

Balance at the end of the period

Attributable to owners of the holding company

NON-CONTROLLING INTEREST

Balance at the beginning of the period 6,424,007 3,584,186

Total comprehensive income for the period 255,261 163,740

23,878,200

2,960,279
32,697

2,992,976

(8,871)

12,717

37,937,8 1 1 26,875.022

56,509,355 38,446,566

Investment made

Disposal of partial interest in TEL

Share issue costs

Balance at the end of the period

TOTAL EQUITY
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED

r FINANCIAL STATEMENTS (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

STATUS AND NATURE OF BUSINESS

The Hub Power Company Limited (the holding company’) was incorporated in Pakistan on August 1, 1991 as a public
limited company. The shares of the holding company are listed on the Pakistan Stock Exchange (PSX). The principal
activities of the holding company are to develop, own, operate and maintain power stations. The holding company owns
an oil-fired power station of 1,200 MW (net) in Balochistan (Hub plant).

The Group consists of the holding company and following subsidiaries / associates:

Subsidiaries:

- Laraib Energy Limited (LEL) - Holding of 74.95%;
- Hub Power Services Limited (HPSL) - Holding of 100%;
- Hub Power Holdings Limited (HPHL) - Holding of 100%;
- Narowal Energy Limited (NEL) - Holding of 100%; and
- Thar Energy Limited (TEL) - Holding of 60%.

Associates:

- China Power Hub Generation Company (Private) Limited (CPHGC) - Holding of 47.5%; and
- ThalNova Power Thar (Private) Limited (TNPTL) - Holding of 38.3%.

That Energy Limited

On September 24, 2019, PPIB upon TEL’s request approved the extension in Financial Closing Date from September 8,
2019 to March 8, 2020 subject to provision of prescribed fee and extension of performance guarantee at least three
months beyond the extended financial closing date. TEL has paid the prescribed fee and the holding company has
provided its share of performance guarantee amounting to USD 1.98 million in favour of PPIB which will be valid till June
30, 2020. The formal Letter of Support (LOS) from PPIB is yet to be issued.

PPIB is entitled to encash the performance guarantee in case TEL is not able to meet the conditions or TEL decides to
exercise termination option, as defined in the LOS. Further, the project agreements as well as the project will
automatically terminate on the expiration or termination of the LOS.

2. BASIS OF PREPARATION

These unaudited condensed interim consolidated financial statements of the holding company for the first quarter ended
September 30, 2019 have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (lAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of lAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed. These condensed interim
consolidated financial statements do not include all the information and disclosures as required in the annual
consolidated financial statements and should be read in conjunction with the holding company’s annual consolidated
financial statements for the year ended June 30, 2019.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of these condensed interim
consolidated financial statements are same as those applied in preparing the consolidated financial statements for the
year ended June 30, 2019, except for the following:
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First time adoption of IFRS 16 ‘Leases’ (effective for annual periods beginning on or after January 1, 2019)

IFRS 16 Leases’ - IFRS 16 replaces the previous lease standard: lAS 17 Leases. It results in almost all leases being
recognised on the statement of financial position, as the distinction between operating and finance leases is removed.
Under the new standard, an asset (the right to use the leased item) and a financial liability to pay rentals are recognised.
The only exceptions are short term and low value leases.

The Group has adopted IFRS 16 by applying the modified retrospective approach along with transitional provision
provided under IFRS 16 according to which the Group is not required to restate the prior period results and no impact of
adoption of IFRS 16 on opening equity has been recognised by the Group. Following is the impact of IFRS 16 on these
condensed interim consolidated financial statements.

Sep 30, 2019 Jul 01, 2019
(Rs. 000s) (Rs. 000s)
(Unaudited) (Unaudited)

Impact on statement of financial position

Property, plant and equipment - increased by

Prepayments and other receivables - decreased by

Lease liability - increased by
Current portion of lease liability - increased by

Long term lease liability - increased by

Impact on statement of profit or loss

General and administration expenses
- (Increase) in depreciaiton
- Decrease in rent expense

Increase in finance cost

Decrease in profit before taxation

Decrease in taxation

Decrease in profit for the period

176,801 186,001

(3,976) (6,679)

178,136 179,323
(28,801) (26,676)

149,335 152,647

3 months ended
Sep 2019

(Rs. ‘OOOs)
(Unaudited)

(9,200)
9,224

24

(5,333)

(5,309)

(5,309)

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts. Actual results
may differ from these judgements, estimates and assumptions. Judgements and estimates made by the management in
the preparation of these condensed interim consolidated financial statements are same as those applied in the holding
company’s annual consolidated financial statements for the year ended June 30, 2019. The Group’s financial risk
management objectives and policies are consistent with those disclosed in the holding company’s annual audited
consolidated financial statements for the year ended June 30, 2019.
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Note

3 months ended
Sep 2019

(Rs. 000s)

8,254,978
4,299,424
2,059,733

25,671
62,463

14,702,269
(621,210)

14.081.059

3 months ended
Sep 2018

(Rs. ‘OOOs)

6.628,283
11,019,196
1,656,077

31,277
252,834

19,587,667
(1,599,014)
17.988.653

7. OTHER OPERATING EXPENSES

Loss on disposal of fixed assets - net
Exchange loss
Workers’ profit participation tund

7.1 Workers’ profit participation fund
Provision for Workers’ profit participation fund
Workers’ profit participation fund recoverable

from CPPA(G) / NTDC

Interest! mark-up on long term loans
Mark-up on short term borrowings
Mark-up on lease liability
Amortisation of transaction costs
Other finance costs

3,618,109
1,083,378

9,513,216
1,261,957

5. TURNOVER

Capacity Purchase Price (CPP)
Energy Purchase Price (EPP)
Late Payment Interest (LPI)
Startup Charges (SC)
Part Load Adjustment Charges (PLAC)

Less: Sales tax on EPP

6. OPERATING COSTS

Fuel cost
Late Payment Interest to fuel suppliers

Water use charges 20,396 20,618
Salaries, benefits and other allowances 335,078 346,539
Stores and spares 123,560 238,401
Insurance 310,304 238,090
Depreciation 861,448 1,012,193
Amortisation 16,969 8,386
Repairs, maintenance and other costs 220,430 51 1 650

7.1

8. FINANCE COSTS

6,589,672 13,151,050

- 2,489
21,940 -

626 39,216

22,566 41,705

141,661 137,299

(141,035) (98,083)

626 39,216

1,202,776 623,487
1,650,977 577.630

53,475 46,505
21,340 21,866

130,745 52.966

3,059,313 1,322,454



Capital work-in-progress
Holding company
NEL
LEL
TEL
HPHL
HPSL

9.1

47,075,299

189,051 177,593
22,204 22,301

- 4,773
22,611,278 19,993,656

48,024 9,907
20,020 6,800

22,890,577 20,215,030

69,965,876 68,487,309

9.1 Additions to property, plant and equipment during the current period were Rs. 79 million (Sep 2018: Rs. 140 million)
which is reduced by As. 509 million exchange gain capitalized on foreign currency loans (Sep 2018: As. 198 million
exchange loss), and disposals therefrom at net book value were As. 3 million (Sep 2018: As. 0.17 million).

Investment in associates - unquoted
China Power Hub Generation Company (Private) Limited (CPHGC)
ThalNova Power Thar (Private) Limited (TNPTL)

10.1 Investment in China Power Hub Generation Company
(Private) Limited

Opening investment
Investment during the period / year
Share of profit I (loss) from associate
Group’s share in share issue cost

Closing balance

10.2 ThalNova Power That (Private) Limited (TNPTL)

Opening investment
Investment during the year
Share of (loss) / profit from associate
Groups’s share in share issue cost

On August 19, 2019, PPIB upon TNPTL’s request approved the extension in Financial Closing Date from June 30, 2019
to December 31, 2019 subject to provision of prescribed fee and extension of performance guarantee at least three
months beyond the extended financial closing date. TNPTL has paid the prescribed fee and HPHL has provided its share
of performance guarantee amounting to USD 1.26 million in favour of PPIB which will be valid till April 10, 2020. The
formal Letter of Support (LOS) from PPIB is yet to be issued.
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9. PROPERTY, PLANT AND EQUIPMENT

Operating property, plant and equipment

Note

Sep 2019
(Rs. ‘OOOs)

(Unaudited)

Jun 2019
(Rs. ‘OOOs)
(Audited)

48.272,279

10. LONG TERM INVESTMENTS

Sep 2079
(As. 000s)

(Unaudited)

33,951,324
5,255,481

Note

10.1
10.2

10.3

Jun 2019
(Rs. 000s)
(Audited)

28,995,221
5,262,908

Others - unquoted
Equity investment at fair value through other comprehensive income
- Sindh Engro Coal Mining Company Limited (SECMC) 2,049,922 2,044,597

41,256,727 36,302,726

28,995,221 7,880,953
3,097,347 21.597,414
1,880,511 (447,607)

(21,755) (35,539)

33,951,324 28,995,221

5,262,908 -

- 5,250,379
(7,427) 13,623

- (1,094)

5,255,481 5,262,908
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PPIB is entitled to encash the performance guarantee in case TNPTL is not able to meet the conditions or TNPTL
decides to exercise termination option, as defined in the LOS. Further, the Project agreements as well as the Project will
automatically terminate on the expiration or termination of the LOS.

70.3 Sindh Engro Coal Mining Company Limited (SECMC)

During the period, the holding company has made further investment in SECMC amounting to Rs. 22.3 million.

Considered good 11.1 92,818,074 85,646,949

11.1 These receivables include an overdue amount of Rs. 62,337 million (June 2019: As. 59,178 million) from CPPA(G) and
As. 14,813 million (June 2019: As. 13,719 million) from NTDC. These are not impaired because the trade debts are
secured by a guarantee from the Government of Pakistan under Implementation Agreements.

The delay in payments from CPPA(G) carries mark-up at State Bank of Pakistan (SBP) discount rate plus 2% per annum
compounded semi-annually and the delay in payments from NTDC carries mark-up at a rate of three I six month KIBOR
plus 2% to 4.5% per annum compounded semi-annually for all overdue amounts except Late Payment Interest overdues.

Prepayments

Other receivables

911,002 53,081

Interest accrued
Income tax - refundable
Sales tax
Advance tax
Receivable from CPHGC
Receivable from TNPTL
Workers’ profit participation fund recoverable from CPPA(G) / NTDC
Miscellaneous

13. LONG TERM LOANS

33,696 4,714
1,912,347 1,912,347
7,878,702 8,058,169

27,878 36,977
1,415 2,158

81,576 29,755
2,072,740 1,931,707

69,061 106,256
12,077,415 12,082,083

12,988,776 12,135,523

During the period, in order to meet investment requirements in CPHGC / TNPTL, the holding company issued privately
placed secured Sukuk Certificates amounting to As. 7,000 million at a mark-up of 1 .9% per annum above three-month
KIBOR. The mark-up on the Sukuk is payable on quarterly basis in arears and the principal is payable in four equal semi
annual installments commencing from February 22, 2022. The Sukuk Certificates are secured by:

a) revolving corporate guarantee from NEL;

b) Subordinate hypothecation charge over receivables of NEL’s including but not limited to amounts receivable under
the GOP guarantee;

11. TRADE DEBTS - Secured

Sep 2019
(Rs. 000s)

(Unaudited)

Jun 2019
(Rs. 000s)
(Audited)

This also includes As. 5,916 million (June 2019: As. 4,372 million) related to LPI which is not yet billed by the Group.

Sep2079 Jun2019
(Rs. 0005) (Rs. ‘OOOs)

(Unaudited) (Audited)

72. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Deposits 359 359
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c) Subordinate charge over all present and future movable fixed assets of the holding company and NEL for Rs.
4,000 million and Rs. 9,333 million respectively; and

U) Pledge of 100% shares of NEL.

14. TRADE AND OTHER PAYABLES

This includes Rs. 52,630 million (June 2019: Rs. 51,767 million) payable to Pakistan State Oil Company Limited (PSO),
out of which overdue amount is Rs. 48,254 million (June 2019: As. 47,455 million).

The delay in payments to PSO carries mark-up at SBP discount rate plus 2% per annum compounded semi-annually.

15. SHORT TERM BORROWINGS

During the period, the holding company issued unsecured privately placed short term commercial paper amounting to Rs.
5,000 million. The tenor of the commercial paper is one hundred and eighty days from the date of draw down i.e.
September 26, 2019 which carries mark-up at the rate of six month KIBOR plus 1 .50% per annum.

16. COMMITMENTS AND CONTINGENCIES

There is no material change in the status of commitments and contingencies as disclosed in the annual consolidated
financial statements of the Group for the year ended June 30, 2019, except for the following:

16.1 On October 11,2019, the holding company received an invoice of Rs. 398.5 million from the Power Purchaser, CPPA(G)
in respect of Liquidated Damages (LDs) due to non-availability of Hub power plant for electricity generation during the
operating year April 1, 2018 to March 31, 2019. The LDs invoice is for the time period during which the Hub Power Plant
was not available for electricity generation due to lack of fuel caused by delay in payments by CPPA(G) which resulted in
holding company not being able to meet its payment obligations to Pakistan State Oil (PSO). PSO had stopped the
supply of RFO to the Hub Power Plant due to delay in payments as well as non-provision of Standby Letter of Credit
(SBLC) by the holding company as required under Fuel Supply Agreement (FSA). The holding company did not establish
the SBLC for PSO because CPPA(G) did not establish SBLC in favor of the holding company as required under the
Power Purchase Agreement (PPA) dated August 3, 1992.

The holding company has contested the LDs invoice and the claim therein on the grounds that the Hub Power Plant ran
out of fuel because of the CPPA(G)’s payment defaults and non-provision of SBLC as required under the PPA. Also, in
the past similar cases arose where CPPA(G) attempted to impose LDs on other IPPs and they challenged such
imposition of LDs and won at various legal forums including expert adjudication as well as International Arbitration.
Accordingly, the management is of the view that the position of the holding company is sound on technical and legal
basis and that the claim is without substance and merit and has been rejected. Pending the resolution of the matter
stated above, no provision has been made in these condensed interim consolidated financial statements.
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17. SEGMENT INFORMATION

17.1 SEGMENT ANALYSIS

The management has determined the operating segments based on the information that is presented to the Board of Directors of the Group tot
allocation of resources and assessment of performance. The Group has the following two reportable segments; power generation business, which
includes the Hub plant, Narowal plant & Laraib plant and operations and maintenance business.

The unallocated items of profit and loss and assets and liabilities include items which cannot be allocated to a specific segment on a reasonable basis.

3 months ended Sep 2019
Power Generation Operations

Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance

(Rs. 000s)

Turnover 7,252,030 5,141,453 1,687,576 587,783 - (587,783) 14,081,059

Operatingcosts (3,143,112) (3,372,631) (272,568) (379,241) - 577,880 (6,589,672)

GROSS PROFIT 4,108,918 1,768,822 1,415,008 208,542 - (9,903) 7,491,387

General and administration expenses (169,699) (22,559) (39,455) (79,449) (137,652) - (448,814)

Other income 27,056 1,643 8,694 7,043 35,946 (12,367) 68,015

Other operating expenses - - - - (22,566) - (22,566)

PROFIT FROM OPERATIONS 3,966,275 1,747,906 1,384,247 136,136 (124,272) (22,270) 7,088,022

Finance costs (834,994) (543,714) (289,662) (73) (1,543,829) 152,959 (3,059,313)

Share of profit from associates - - - - 1,873,084 - 1,873,084

PROFIT BEFORE TAXATION 3,131,281 1,204,192 1,094,585 136,063 204,983 130,689 5,901,793

Taxation - (477) (2,471) (56,673) (18,684) - (78,305)

PROFIT FOR THE YEAR 3,131,281 1,203,715 1,092,114 79,390 186,299 130,689 5,823,488

3 months ended Sep 2018
Power Generation Operations

Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance

(Rs. ‘OOOs)

Turnover 10.732,799 5906,869 1,349,050 566,397 - (566,462) 17.988,653

Operating costs 18,324.7521 (4,586,617) (414,247) (381,993) - 556.559 (13,151.050)

GROSS PROFIT 2,408,047 1,320,252 934,803 184.404
- 19,9031 4,837,603

General and admirustralion expenses (179,1871 (18.691) (27,823) (43,991) (43,813) - (31 3,5051

Other income 4,240 1,203 16,139 23.118 12.723 (6492) 50,931

Other operating expenses (758) - (324)
- 11,082)

PROFIT FROM OPERATIONS 2,232.342 1 302.764 923,119 163,531 (31,414) (16.395) 4.573,947

Finance costs (421,999) (354,724) (228.419) (51) (317.261) (1,322,454)

Share of loss from associates .. - - (60,759) - (60,759)

PROFIT BEFORE TAXATION 1.810,343 948.040 694,700 163,480 1409.434) (16,395) 3.190.734

Taxation (349) (2.9401 (55.4591 (7,967) (66,715)

PROFIT FOR THE YEAR 1.810,343 947,691 691,760 108,021 (417,401) (16,395) 3.124,019

17.2 SEGMENT ASSETS & LIABILITIES

Asat Sep 30, 2019
Power Generation Operations

Hub plant Narowal Laraib plant and Unallocated Eliminations Total
plant Maintenance

(Rs. 000s)

Assets 101,225,623 36,083,074 23,596,552 324,843 118,119,063 (51,153,230) 228,195,925

Liabilities 92,703,502 16,699,396 11,573,068 238,619 44,444,250 (651,533) 165,007,302

Asat Jun 30, 2019

_______

Power Generation Operations
Hub plant Narowal Laraib plant and Unallocated Eliminations Total

plant Maintenance
(Rs. ‘OOOs)

Assets 106,069,870 35.544,821 24,428.187 385.390 103,561.058 (44,721,708) 225,267,618

Liabilities 98,296.204 17,364.858 13.496.817 378.556 39.104.297 1795.8221 167,844.910
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18. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of associates, retirement benefit funds, directors and key management personnel. Significant
transactions with related parties during the period, other than those which have been disclosed elsewhere in these
condensed interim consolidated financial statements are as follows:

18.1 Details of Transactions

Note

Associate

Reimbursable expenses incurred on behalf of TNPTL by the holding company

Reimbursable expenditure incurred on behalf of HPSL by TNPTL

Advance received against services rendered to TNPTL by the holding company

Services rendered to TNPTL by the holding company

Allocation of staff salaries and benefits to TEL by TNPTL

Reimbursable expenses allocated to TNPTL by TEL

Income under shared facilities agreement from CPHGC

110,380 78,246
3,440 3,079

18.1.1&18.1.4 113,820 81,325

Directors’ fee 18.1.2 1,750 2,100

Contribution to staff retirement benefit plans 71 ,834 42,242

Transactions with key management personnel are carried out under the terms of their employment. Key management
personnel are also provided with the use of company maintained automobiles and certain other benefits.

During the period, a compensation car was disposed off to key management personnel having cost of Rs. 2.5 million
and a net book value of Rs. Nil against sale proceeds of Rs. 10 thousand as per Group’s policy.

This represents fee paid to Board of Directors for attending meetings.

The transactions with related parties are made under mutually agreed terms and conditions.

Details of Outstanding Balances

Sep2019 Jun2019
(Rs. ‘COOS) (Rs. ‘COOS)

(Unaudited) (Audited)

Associate

Advance against management services

Other related parties

Payable to staff retirement benefit plans 46,702 73,880

18.3 The Group has provided loan to a key management personnel which is recoverable in 12 equal monthly installments in
accordance with the Group’s policy. As at reporting date, outstanding balance is Rs. 2.55 million (June 2019: Rs. 3
million).

104,292 -

3 months ended
Sep 2018

(Rs. ‘OOOs)

3 months ended
Sep 2019

(Rs. 000s)

40,162

743

140,000

19,602

9,002

1,915

1,404

Other related parties

Remuneration to key management personnel
Salaries, benefits and other allowances
Retirement benefits

7,799

18.1.1

18.1.2

18.1.3

18.1.4

18.2
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3 months ended 3 months ended
Sep2019 Sep2018

(Rs. 000s) (Rs. 000s)

19. CASH AND CASH EQUIVALENTS

Cash and bank balances 2,293,351 3,580,424
Short term borrowings (42,713,431) (27,720,961)

(40,420,080) (24.140.537)

20. REPRESENTATION / RECLASSIFICATION

Certain prior period figures have been represented / re-classified to reflect a more appropriate presentation of events
and transactions for the purpose of consistency.

21. DATE OF AUTHORISATION

These condensed interim consolidated financial statements were authorised for issue on October 30, 2019 in
accordance with the resolution of the Board of Directors.

22. GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

M. Habibullah Khan Khalid Mansoor Abdul sir
Chairman Chief Executive Chief Financial Officer
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